Case Study — Capital: Enhancing the Fixed Income Portfolio at a
P&C Insurer Using Aon’s Investment Manager Research

The Question The Approach and Solution

? “Are their potential = Aon determined the most suitable third party fixed income

! opportunities to enhance managers for the P&C insurer client’s needs and worked
fixed income yield and with them to create customized sample portfolios that fit
return that we are missing?” with the client’s guidelines and current market

opportunities

= Aon also performed asset modeling to determine the
optimal mix of fixed income maturities and sectors given
the client’s risk tolerance constraints

The Implementation

Aon’s research confirmed that the : The client’s portfolio going forward
client could benefit from additional I||||| will be more competitive with industry
\—J  exposure to sectors of the bond market / 1\ peers and more diversified

e that were previously not used due to
lack of in-house expertise

Diversification does not ensure a profit nor does it protect against loss of principal. Diversification among investment options and asset classes may help to
reduce overall volatility. There is no guarantee that results or savings will be achieved if you should select AHIC and/or its affiliated entities to provide services
to you. The experience described does not represent all recommendations made to clients nor does it represent the experience of all clients. The reader

should not assume that an investment in any securities identified or a particular recommendation was or will be profitable or favorable. Am
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